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Hud Newsletteti:* 


McNees Returns to HUD as Deputy Assistant Secretary 


John D. McNees, a housing official who retired last year after 37 years of Federal service, has returned to 
HUD as deputy assistant secretary for Single-Family Housing. He will be responsible for direction and 
administration of the Department’s nationwide mortgage insurance programs covering single-family 
housing, Title I property improvement loans, mobile home and mobile home-lot loans, and for approval 
and monitoring of FHA mortgage insurance activities by lending institutions. He will be directly 
responsible to Lawrence B. Simons, Assistant Secretary for Housing-Federal Housing Commissioner. 


McNees began his career with the National Housing Agency in 1946 and joined the Federal Housing 
Administration in 1947, working with the Comptroller’s Office and the Office of Property Disposition. 
He served as acting deputy assistant secretary for Single-Family Housing for five months ending in 
January 1979. During his housing career, he received many awards and commendations for outstanding 
performance. 


NTHP Gets HUD Grant for Teaching Preservation Techniques 


The National Trust for Historic Preservation (NTHP) has been granted $36,250 to be used in teaching 
neighborhood self-help groups how to conserve and improve their communities. The 18-month 
demonstration project is designed to see if it is possible to revitalize and preserve entire neighborhoods 
without displacing low- and moderate-income residents. 


Geno Baroni, HUD Assistant Secretary for Neighborhoods, Voluntary Associations and Consumer 
Protection, said the NTHP grant further implements the President’s National Urban Policy which is based 
on constructive partnership efforts between community groups, private business and Government. 
Michael L. Ainslie, president of the NTHP, said: ‘“With the HUD grant, the Trust’s Neighborhood 
Conservation Office will train 150 neighborhood self-help organizations through workshops and seminars 
and will distribute the information developed from the program to other neighborhood groups across the 
country.’”’ 


Assistant Secretary Baroni added that: ‘‘Citizens already involved in neighborhood conservation but 
without special training will be given an intensive, one-week course in preservation techniques. They will 
study conservation strategies and programs used throughout the country and learn ways to put their 
knowledge to work in their own communities.’’ Neighborhood leaders from several cities will attend 
workshops during which they will share information and ideas about organizing, fund raising and public 
relations. Six additional cities will be selected for on-site technical assistance under the project. During 
these visits, staffers of the NTHP will meet with community leaders and city officials to advise them of 
available resources and of similar approaches taken in other localities. 


Additional information on the project may be obtained from Matt Andrea, NVACP, Office of 
Neighborhood Self-Help Development, Room 4216, HUD, Washington, D.C. 20410 (202/426-1872). 








HUD-Sponsored Development Council Sets Priorities 


The Council on Development Choices for the 1980’s, launched last March by HUD, is preparing to 
frame its recommendations based on the collective guidance from its four regional forums. The Council’s 
mandate was to seek acommon understanding of the forces that will affect development in the 1980’s and 
to form an action agenda having the broadest support. 


In cooperation with the Urban Land Institute (ULI) which is conducting the formal study under a HUD 
grant, the Council formed a ‘‘blue ribbon panel’ of leaders from the public and private sectors 
representing a cross section of the Nation and reflecting a wide range of experience. The Council says that 
considering the wide differences among its members, a remarkable degree of agreement now exists on the 
directions it should take in framing its recommendations. 


The order of priority of the selected objectives is: 

* reduce the growth of energy consumption; 

* facilitate economic development; 

* help contain and/or reduce housing costs to consumers; 

* maintain profitability in development; 

* provide public facilities and services at minimum costs; and 

* facilitate the social and economic mobility of disadvantaged persons. | 


The Council is expected to complete its study by January 1981. 


Seminar on Condominium Law Slated for Next Month 


The Community Association Institute (CAI) has scheduled a law seminar in Washington, D.C.., 
September 15-16, 1980. A CAI spokesperson said the seminar is open to all interested association 
practitioners and will cover current developments in condominium law as well as Federal, State and local 
regulations and legislation affecting condominiums and conversions. 


Speakers will come from the U.S. Congress, consulting firms, and law firms. Additional information may 
be obtained from the CAI at 1832 M Street, N.W., Washington, D.C. 20036 (202/223-6770). 


The four areas to be covered in the two-day seminar are: 

* wrap-up of case law developments, 1979-1980; 

* non-conversion regulatory activity; 

* community association law and current topics of interest; and 


* conversion regulatory activity. 


NCSBCS Revising National Building Code 


The National Conference of States on Building Codes and Standards (NCSBCS) has announced that it 
will update and maintain the National Building Code using consensus procedures and performance 
concepts. A spokesperson said the revision process ‘‘is a victory for those of us in this Nation who are 
concerned with creating voluntary public safety regulations through an open, board-based, consensus 
process.”’ 


The revision will involve technically qualified representatives from all interested and affected parties in 
the housing and building construction community, including: consumers, building design professionals 
builders, State, local and Federal Government officials, building product manufacturers and code 
enforcement personnel. 


> 


Poor Spend 21 Percent of Income on Home Utility Costs 


The Fuel Oil Marketing Advisory Committee, an advisory panel of the U.S. Department of Energy, 
reports that poor families in America spend at least 21 percent of their income on home heating, cooling 
and other utility bills. The panel noted that the plight of the poor is becoming ‘increasingly desperate’’ as 
soaring energy costs eat up more and more of their budgets. Middle-income families, the panel said, spend 
about 5.1 percent of their income on household energy. 


According to the Associated Press, the advisory panel has recommended sharp increases in Federal 
programs to help the poor pay fuel bills. The panel said a minimum of $3.5 billion in aid is needed to offset 
rising energy prices. The Federal Government spent approximately $1.6 billion last winter to subsidize 
heating costs for the poor. Congress is currently considering legislation which would authorize some $1.8 
billion of energy aid to the poor for the coming winter. 


In updating a similar report it issued last year, the panel reported that the poor have lost some $14 billion in 
purchasing power since 1978 because of higher energy costs. It said that about $6 billion of that amount 
was lost to increased energy costs in 1980. Saying that the higher costs of energy are over and above the 
rates of inflation for non-energy items, the panel called the plight of the poor ‘‘a crushing loss of income 
that threatens their very survival.”’ 


Nuggets 


There are now 14 States whose programs for manufactured or modular homes have been accepted by 
HUD’s Office of Architecture and Engineering Standards. Under the program, a home bearing the label 
and appropriate data plate of one of the approved States is as acceptable as a home which has received a 
Structural Engineering Bulletin issued by Headquarters, or an Area Letter of Acceptance from the field. 
Each of the 14 States has agreed to inspect and label homes destined for use in another State to facilitate 
interstate marketing. 


Advance Mortgage Corporation, the Nation’s third largest mortgage banking firm, predicts that local 
housing markets will rebound in the second half of this year, but not quite as fast as they declined in the first 
six months. The firm said that total housing starts for 1980 are expected to be 1.2 million — slightly more 
than in 1975, but about 33 percent less than last year. The housing rebound, Advance says, will be limited 
to the ‘‘for-sale’’ market. It predicts that rental starts will remain depressed until 1981 because of high 
costs, scarce financing and increasing vacancies in many local markets. 


The head of the real estate program at Kent State University in Ohio predicts that real estate will continue 
to be a sound investment and that the number of home buyers will increase as soon as interest rates decline. 
In a study, The Coming Crash in Housing Prices: An Evaluation, James Webb and Richard Curico, 
downplay predictions that the real estate market will crash. 


The American Insurance Association (AInsA) and the National Conference of States on Building 
Codes and Standards (NCSBCS) have announced the transfer of control of the National Building Code 
from the AlnsA to the NCSBCS. The Code, adopted by some 1,800 governmental jurisdictions, is a 
model for safety and fire protection features in homes and buildings. 


The Federal Home Loan Bank Board (FHLBB) has adopted a final rule which could increase the number 
of elected and appointed directors at selected Federal Home Loan Banks. Under the new regulations, the 
FHLBB could increase up to 13 the number of elective directorships in any of its districts which contain 
five or more States. The change implements a provision of the Federal Home Loan Bank Act which 
provides that the number of appointed directors can equal three-fourths of the elected directors. The Act 
also requires that members in each State be represented on District Bank boards *‘regardless of their 
proportionate stockholdings.”’ 


The National Rural Center (NRC), a nonprofit corporation, is conducting a nationwide search for 
nominees for two $10,000 rural service awards to be presented next spring. The awards will recognize 
individual leadership and rural development contributions in local communities and the academic 
community. They were developed through a grant from the Winthrop Rockefeller Charitable Trust. 
Additional information and nominating forms may be obtained from the NRC, 1828 L Street, N.W., Suite 
1000, Washington, D.C. 20036 (800/424-9679). 





Significant Litigation 


Frank Barbosa, et al. v. HUD, City of Los Angeles, et al., No. CV 80-00350 WPG (C.D. Cal., filed 
January 28, 1980) 


The District Court denied plaintiffs’ motion for a temporary restraining order on July 11, 1980. Plaintiffs 
had sought to restrain the approval of Los Angeles’ sixth year CDBG program and to restore public service 
funds for three programs in East Los Angeles to the level that existed in the fourth year. The sixth year 
application for Los Angeles has been approved with conditions unrelated to the subject matter of this 
litigation. The Court set a hearing on the preliminary injunction for August 25, 1980. 


Allapattah Community Assn., Inc., etal. v. Moon Landrieu, C.A. No. 80-1705-Civ- EPS (S.D. Fla., filed 
July 3, 1980) 


This is an action brought by a local civic association and residents of the City of Miami challenging 
construction of a proposed high-rise family project. Plaintiffs contend that the construction of such a 
project would be in violation of Section 8 of the Housing Act of 1937 which, as amended in 1977, 
specifically states that ‘‘the Secretary shall prohibit high-rise elevator projects for families with children 
unless there is no practical alternative.’’ Plaintiffs contend that practical alternatives do exist. They seek to 
enjoin HUD’s actions in committing Federal funds and loan guarantees to the subject project, claiming 
that they are illegal. 


Greater Houston Preservation Alliance v. Moon Landrieu, City of Houston, et al., No. H-80-1477 (S.D. 
Texas, filed July 2, 1980) 


This is an action for declaratory and injunctive relief brought by residents of Houston who opposethe 
proposed demolition of the Carnegie Branch library. It is alleged that the city’s plans to raze the library and 
replace it with a new library and community educational facility will, if allowed to proceed, result in the 
violation of the National Environmental Policy Act (NEPA), the National Historic Preservation Act 
(NHPA), Executive Order 11593, and applicable regulations. Plaintiffs claim the library has unique 
architectural, historical, and cultural value and that those factors have not been properly considered 
through the application by the city of the appropriate procedures required by NEPA and NHPA. Plaintiffs 
ask the Court to declare the proposed actions unlawful and to enjoin the city and HUD from proceeding 
with the project until the defendants have complied with the statutes and regulations. 
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